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Agenda

= Present a unified framework for all accounting
= Drill deeper into financial accounting
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Accounting is
the language of
business.
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F famework

Perceptlon Versus Reality

However, the public’s perception is narrow.
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‘*o% The public’s view of
% accounting following
<, “black and white” rules,
while essential, is only
the grammar.
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A subtle aspect of
accounting, like nuances
In other languages, is that
It both affects and is
affected by the business

reality and culture.
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Thinking
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Consequences
of Users’
Decisions
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Prosperous
Society
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Accounting
Judgments
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Financial Accounting

= Analysis
= Ratio effects

=  Financial-statement effects
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=  Computations
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to Financial Accounting
Connecting User Decisions to Economic Activity

Conceptual primacy
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Record Keeping
and Reporting Map
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( Record Keeping and Reporting \
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Accounting Decisions Map
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Analysis
Consideration
Map
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Qualitative information
about past performance
Use qualitative information about business
activiies that already affect the financial

staterments fo assess the extent to which the ratios
and related trends are Bkely to persist in the future.

CQuualitative information
about expected future changes
Use qualitative information about changes in plans or
circumstances or other factors that have not yet
affected the financial statements fo assess the exdent

to which the rafios and related trends will Bkely change.
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Toulmin Model of
Argumentation
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Economic Activity

Part I Yeur gualified claim and epening remarks

Claim:
Fill in the blank with either Starwood oiels or Marrioti International:

appears ta have had a stronger financial health and rocovery during 3011-2012
| Starwsd Hislels or Marriodl Inbermadional]

Qualifiars:

PPut an X at the spol on the scale below that indicates the likelihvod your claim is correct, given the available
information and concepis covered ihus far.

Absolute Absolute
Uncertainty Certainty
— : : —

! Unlikely Possibly Likely Probably !

The Tewesis Muthod of Agussaiaficn: The Sscond Tiad. Kaih G reen
Hip et penshelsh s omaich By g FRa_Zi08

Part Il: Your argumants

I'rovide ne more than three arguments in support of your claim in the space provided bclow, mumbered and
armanged according to your assezsment of their strenpth [from strongest ko weakest).

Part NI: Your counterarguments and rebuttals

Provide no more than three counterarguments 12 your claim. numbered and arranged according ro your assess-
ment of their challenge to the chaim (from strongest to weakest). If possible provide rebauttals immediately below
each coutiterargurient.
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“Accounting Learnings

Succeeding in a Knowledge Economy
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"The world is a university dand
everyone (n it (S d tedcher.
Make sure when you wadke up in

the mornin9 you 4o to school.”
- Bishop T.D. Jakes
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